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People, Partners, Progress

Creating Community Connections

By Mayor Gene Winstead

ey to sustaining and growing

a successful community are the

people whose contributions
protect and improve the lives of others.
These people, the City’s partners, are
committed to ensuring that
Bloomington remains a high-quality
place to live, work and visit. Together
we are creating and building a
stronger community.

Bloomington’s financial condition
continues to be among the best in the
state and in the nation. The City
maintains an Aaa from Moody'’s,an AAA
from Standard & Poor’s and an AAA
from Fitch Ratings, the highest bond
ratings awarded by those agencies. Of
more than 87,000 local governments in
the U.S., only 20, including Bloomington,
have achieved three triple-A ratings. See
page CR6.

The City Council adopted a 2006
General Fund budget with
an average increase of 2.77

percent over the last three
years. Property taxes
allocated to the General
Fund have increased only
4.69 percent over the past
five years, despite losing
$3.2 million in state aid
payments during that
period.

In 2005, the city
reached a milestone when
its real estate market
value surpassed $10

Bloomington'’s 2006
Annual Budget, Budget
Summary, 2005
Comprehensive Annual

Financial Report and

billion —an indication
that Bloomington is a
dynamic community
where people want to live,
do business and reinvest

Corporate Report to the
Community are
available on the City’s
Web site. Visit www.

ci.bloomingto

in homes, businesses and
schools. The real estate
market value in
Bloomington continues to

n.mn.us, . -
grow, topping $11.1 billion

keywords: Finance

Department.

in 2006. See page CR3.
Redevelopment
projects, more housing
options for residents and
improved infrastructure are revitalizing
our city. Highlights of 2005 include:
Lyndale Green, 84th Street and
Lyndale Avenue, features a new Cub
Foods store, a 10,800-square-foot retail
center along with a 95-unit senior
cooperative, 38 townhouses and 12
“brownstone-styled” row homes. The
project was honored with the Minnesota
Shopping Center Association’s award for
best redevelopment. See page CR3.
The first phase of the Village on 9
Mile Creek redevelopment of the former
City Hall site at Penn Avenue and Old

Shakopee Road was completed with a
four-story condominium building and
20 townhouses. The second-phase
construction of 38 townhouses will
begin in 2006.

Bloomington Central Station, the
first and largest transit-oriented
development in Minnesota and one of
the largest currently underway in the
nation, began its first phase with
construction of 270 residential units that
will be completed this summer. The
project was honored with a Best in Real
Estate award. See page CR3. The second
phase of the development includes a
350-room hotel, 1.5-acre park and a 150-
unit residential complex that could
begin construction in 2006.

The 403-room Grand Lodge and
Water Park of America, featuring a
75,000-square-foot indoor water park, is
scheduled to open in early summer.

The 1-494 Third Lane project was
completed, significantly increasing
capacity in the corridor west of TH100
and Normandale Boulevard.

The Lyle Berg Bridge, an important
link connecting east and west American
Boulevard, was completed last fall. See
page CRA4.

The intersection-to-interchange
upgrades on TH169 at Pioneer Trail and
Bloomington Ferry Road eliminated
stoplights and added bridges.

Today, Bloomington enjoys award-
winning schools, excellent financial
strength, property taxes that are among
the lowest in the metropolitan area,
transportation improvements and
highly successful businesses that are
active community partners.
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What does the future
hold for Bloomington? It is important
to consider how we will meet challenges
that include changing demographics,

traffic congestion and housing. The City
Council has started its next strategic
planning process to define development,
redevelopment, City services,
infrastructure, and fiscal strength and
stability for the next 20 years.

Everyone is a stakeholder in the
future direction of the community.
We're stronger when we work together.
It is essential that we continue to create
the community connections that help
ensure our success. The relationships
we’ve developed with our neighbors,
local organizations and businesses,
neighboring cities, and state and local
government agencies enable us to
provide excellent services that meet our
residents’ needs and look for new
opportunities to enhance our city.

The monthly expenses for City
services described in this report use a
median-priced home in Bloomington

that has an assessor’s market value,
payable in 2006, of $231,200, with
monthly property taxes for City
services of $60.50.

Keenciates,

Alcoh.  ~ TaccoFi

Henneoin'County

CITY OF

BLOOMINGTON

MINNESOTA

Inside

Page CR2.

How tax dollars buy
City services.

Page CR3.

Highlights from 2005.
Pages CR4 and CRS5.
Partnerships serve our
community well.
Page CR6.

The General Fund.
Page CRY.

Enterprise, Internal
Service and Special
Revenue Funds.

Page CR8.

Capital Projects and
Debt Service.

Certificate of

Achievement

for Excellence
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Reporting

City of Bloomington,
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Excellence

in financial
reporting
City nets 34th
consecutive
award

The Government
Finance Officers
Association of the
United States and
Canada has given the
City of Bloomington its
Certificate of
Excellence in Financial
Reporting for
Comprehensive Annual
Financial Report (CAFR)
for the fiscal year
ended December 31,
2004. This award is the
highest form of
recognition in
government
accounting and
financial reporting.
Bloomington has
received this
prestigious national
award for 34
consecutive years. Only
two entities have
consecutively received
more awards: Oak
Ridge, Tennessee

(43 years) and
Montgomery County,
Maryland (35 years).

CR1
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Bloomington’s Charter provides
for a council-manager government.
The City Council and Mayor, elected by
the people, exercise legislative power
and determine all City policies.
Advisory boards and commissions
gather information and advise the City
Council on specific issues. Policy
development and day-to-day
operations are directed by the Council-
appointed City Manager. The City
Manager oversees the eight
departments and the Technical
Services Group that carry out the
services, activities and policies of the
City of Bloomington.

he City's Engineering Division,
T along with consultant URS
Corporation, received the 2005 Honor
Award from the American Consulting
Engineers Council for planning,
designing and constructing
infrastructure improvements
associated with the ongoing
development of the Mall of America's
expansion. Improvements included
American Boulevard reconstruction
and realignment, sanitary sewer
extension, IKEA site development and
Lindau Lane reconstruction.
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Through the Efforts of Many
How tax dollars buy City services

High-quality City services remain reasonably priced
for Bloomington residents

esidents receive a variety of City

services at an affordable price. The

cost of City services in
2006 for the owner of a
median-priced, single-family
home in Bloomington with an
assessor’s market value of
$231,200 is $60.50 per month.
Utilities remain competitively
priced in 2006. The value
received from City services
compares favorably
to charges for other

monthly bills.

Net property tax cost is
obtained by subtracting all revenue
sources other than the property tax
from departmental expenditures. Water
and sewer utilities are fee-based.
Property tax-supported services

The checkbook shows how the monthly
cost of property tax-supported services is divided
among City departments.

Monthly cost of

utilities

Before you call Utility Billing

= For laster service, please take an inside meter reading.

= Is this bill higher than normal? Check for leaks in toilets,
appllances or laucels bligkag

Based on an average usage of 7,500 gallons per month, monthly cost of utilities
for a home in Bloomington is $34.19 in 2006. Services include water, sewer,

stormwater and

solid waste. See above illustration.

Note: Water bills are mailed bimonthly and average $68.38 per bill.

Bloomington ranks well in Hennepin County

tax rate

comparison

In a 2005 comparison of 15 communities in Hennepin County with more than

20,000 residents, the average household cost of services in terms of property taxes
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City property taxes per household
per month (adjusted for aids)

41¢ Hennepin Count)|/
34¢ City of Bloomington
16¢ Bloomington School District
9¢ other agencies

and property tax aids
(when adjusted for fiscal
disparities) showed
Bloomington ranking
lowest. The average
household, including
single-family dwellings,
condominiums,
townhomes and
apartmentsin
Bloomington paid $36.30
per month in property
taxes to the City.

120

tern Unconventional Hennelnlin South Services

Utility Billing

Bloomington Public Sch
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2952-563-8726
To pay by Visa | Mastercard
filaliia’ . Monday - Friday, 8 a.m. - 4:30 p.m.

...052-863-8700
....... TTY: 952-583-8740

Treatment Plant. ., . . . 952-563-4905

Dispatch . .........
Service G

PREVIOUS BALANCE

PAYMENTS RECEIVED

PRET DUE AMGUNT
TE FEE 1 ADJUSTRMENT
CURRENT CHARGES

TGTAL AMOUNT DUE
$34.19
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Strong home value
growth continues
i\ |

City services provide a stable
foundation, helping home values
grow. Median home value increased
from $214,400 in 2004 to $231,200 in
2005, a 7.8 percent increase.

The City works hard to provide
a broad range of quality municipal
services at one of the lowest
property tax costs per household in
Hennepin County communities
with more than 20,000 residents.
Homeowners’ investment of
approximately $726 per year in City
services has helped the average
home value to increase more than
$14,700 per year for the past five
years. A good investment in services
is one of the factors that helps
promote home equity appreciation.

Dividing up your 2006 tax dollar

Your tax dollar is divided among several governmental

entities. As the graphic shows, for every dollar of taxes paid, 34 cents

are for City services.

The actual amount of taxes owed is based on market value, tax

law and the levy. The levy for all local governmental entities is spread

across properties within each entity’s respective boundaries using tax

capacity, a function of market value and property type. After applying

educational aids, a Bloomington homeowner with a median-valued
home pays $2,484 in property taxes. Of that, $726, or $60.50 per
month, goes to the City for services. The remaining $1,758 goes to the

School District, County and other taxing districts.
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